
The following topics, among others, were discussed by the IASB during the meetings held on 1, 3, 8, and 13 
to 17 December 2010. Please note that there was no meeting of the IFRS Interpretations Committee in the 
month of December 2010: 

Financial crisis 
 Financial Instruments: impairment: At the meeting held on 1 December, the IASB firstly dis-

cussed the scope of an impairment model that could be used as a potential basis for the forthcoming 
exposure draft (ED) on impairment of financial instruments. It directed the staff to focus on open port-
folios and to exclude short-term receivables from the scope until the initial measurement of revenue 
has been decided. These directions were confirmed as tentative decisions at the last meeting for the 
month (13 to 17 December). The IASB also continued its discussions on the development of the time-
proportionate approach (a basic impairment model for open portfolios in the ED) for the “good book” 
combined with a “bad book”. To address operational concerns, undiscounted lifetime expected losses 
could be allocated on a straight-line basis for the “good book” although an approach discounting the 
losses as well as an annuity approach should also be available. An entity will define the “bad book” 
based on its internal credit risk management process, enhanced in the ED with additional principle-
based guidance. These directions were confirmed as tentative decisions at the last meeting for the 
month. At the 8 December meeting, the IASB discussed the three methods of recognising credit losses. 
The IASB tentatively indicated support for recognition of the lifetime expected credit losses using a 
time-proportionate approach for the “good book” and full recognition of the losses for the “bad 
book”. The good book allowance will however include a minimum threshold (i.e. a floor) based on a 12
-month expected loss estimate. The IASB however directed the staff to develop a principle for the time 
period used for the floor, instead of a bright-line 12 month period. At the last meetings for the month, 
as a result of outreach activities, the IASB tentatively decided to replace the 12 month period used in 
the floor with a period over which credit losses can be reliably estimated as being no less than 12 
months. The IASB also reached tentative decisions on the presentation and disclosure requirements. 

 Fair value measurement: The IASB tentatively decided that the unit of account of a liability with a 
purchased inseparable  third-party credit enhancement is the obligation excluding the credit enhance-
ment, i.e. an entity should measure the fair value of the liability with reference to its own credit stand-
ing and not that of the third-party guarantor. The entity should disclose the the existence of the pur-
chased credit enhancement. The IASB also tentatively decided that the disclosures that an entity is 
required to make about fair value should also apply to fair value-based measurements (excluding plan 
assets and specified disclosure required for assets measured at the recoverable amount based on fair 
value less costs to sell). The IASB also asked the staff to assess whether it is necessary to rqeuire an 
entity to disclose whether the highest and best use of the asset measured at fair value differs from the 
current use as this might explain why fair value less costs to sell is higher that value in use. 

 Hedge accounting: Education session. No decisions were made.  

 Consolidation: The IASB decided to proceed with finalising IFRS 10 Consolidated Financial Statements 
subject to clarifications in respect of the control principle, potential voting rights and the principle 
agent guidance. The effective date of IFRS 10, IFRS 11 Joint Arrangements, IFRS 12 Disclosure of Interests 
in Other Entities, and Amended IAS 28 Investments in Associates will not be earlier than 1 
January 2013.       Read more on page 2... 
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Other topics : 
 Income Taxes: At the meeting held on 3 December 2010, the IASB reviewed comments its 

received on the ED Deferred Tax: recovery of Underlying Assets - Proposed amendments to IAS 12 
– Income Taxes. It tentatively decided (i) to limit the exception to only investment properties 
measured at fair value; (ii) to reword the rebuttable presumption in order to make it easier to 
rebut ad remove the disclosure requirement if rebutted, (iii) to retain SIC 21 Income Taxes—
Recovery of Revalued Non-depreciable Assets but to exclude investment properties from the scope, 
(iv) to amend one illustrative example to clarify that recovery through sale does not imply imme-
diate sale at the end of the reporting period. The IASB published the final amendment to IAS 12 
on 20 December 2010.  

 Offsetting: The IASB tentatively decided that an entity will be require to offset a financial 
asset and liability if the requirements are met, irrespective of whether it is via a bilateral or 
multilateral agreement and an entity will be required to apply the requirements retrospec-
tively. The IASB also tentatively decided on additional disclosure regarding financial assets and 
liabilities that were offset. 

 Insurance contracts: Education session. No decisions were made. 

 Revenue recognition: The IASB considered a summary of comments to the ED Revenue 
from Contracts with Customers as well as outreach activities undertaken. No decisions were 
reached. 

 IFRS 1 and severe hyperinflation: The IASB deliberated comments received on the ED 
Severe Hyperinflation (Amendment to IFRS 1). The IASB issued the amendment on 20 Decem-
ber 2010. 

 Post-employment benefits: The IASB tentatively decided on settlements and curtailments 
to amend the definition of curtailment: (i) to limit it to a significant reduction in the number of 
employees covered by a plan; (ii) to amend the definition of settlements to exclude plan 
amendments that result in past service cost and curtailments; (iii) to amend the definition of 
non-routine settlements to exclude benefit payment in accordance with the terms of the plan; 
(iv) to require past service costs and gains and losses on curtailments and non-routine settle-
ments in the service costs component; (v) to require gains and losses on routine settlements 
to be presented in the remeasurements component; and (vi) to confirm the disclosure require-
ments in the ED. On multi-employer plans the IASB tentatively decided: (i) to retain the re-
quirements in IAS 19 Employee Benefits; (ii) to confirm the disclosure requirements for multi-
employer plans proposed in the ED but amended to limit the disclosure of the withdrawal 
liability to qualitative information and to specify that an entity should recognise and measure it 
in accordance with IAS 37 Provisions, Contingent Liabilities and Contingent Assets; and (iii) to con-
firm the disclosures proposed in the ED for multi-employer plans treated as if they were de-
fined contribution plans but amended to reduce the period for the required disclosure of fu-
ture contributions from 5 years to 1 year and to require an indication of an entity's level of 
participation in a plan. The IASB also reached some tentative decisions on other independent 
matters. 

The IASB tentatively 

indicated support for 

recognition of the 

lifetime expected 

credit losses using a 

time-proportionate 

approach for the 

“good book” and full 

recognition of the 

losses for the “bad 

book”. 
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Read more: http://www.iasb.org/Updates/IASB+Updates/IASB+Updates.htm 


